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1. WITH THE PERMISSION AND COOPERATION OF THE STATE OF SABAH'S 
MARINE DEPARTMENT A GOOD SIZE AREA IN THE NORTHERN PART OF 
BRUNEI BAY NEAR LABUAN HAS BEEN ASSIGNED TO SERVE AS A 
PARKING AREA FOR SURPLUS OIL TANKERS. 

2. THE AREA, CENTERED AT FIVE DEGREES TEN MINUTES NORTH, 

ONE HUNDRED AND FIFTEEN DEGREES TWENTY MINUTES EAST, IS FULLY 
SHELTERED AND HAS A WATER DEPTH OF TWELVE TO SIXTEEN FATHOMS. 
THE BOTTOM IS VERY GOOD HOLDING GROUND. THE TOTAL AREA IS 
ABOUT TWELVE SQUARES MILES, AND, ACCORDING TO THE DIRECTOR 
OF THE MARINE DEPARTMENT, CAN EASILY HOLD THE DOZEN SHIPS 
WHICH THE DEPARTMENT WILL ALLOW TO ANCHOR THERE. HE SAID 
THAT THE AREA WOULD BE EXPANDED TO ACCOMODATE MORE SHIPS IF THE 
DEMAND WERE SUFFICIENT. AS OF THE MIDDLE OF APRIL ONLY ONE 
TANKER IS ACTUALLY USING THE FACILITY. THE 60,000 DEAD WEIGHT 
TON (DWT) SHELL-OWNED "SEPIA" ANCHORED IN EARLY APRIL AND 
REDUCED HER THIRTY MAN CREW TO NINE CARETAKERS. 
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3. THE SHELL 195,000 DWT "MARINULA" IS EXPECTED TO ARRIVE 
SHORTLY. IN ADDITION, SHELL HAS PROVIDED THE MARINE DEPARTMENT 
WITH A LIST OF TEN ADDITIONAL TANKERS TO BE LAID-UP. A SHELL 
OFFICIAL SAID THAT THE COMPANY EXPECTS TO LAY-UP OFF LAB U AN 
VESSELS TOTALING OVER TWO MILLION DWT'S. THE "MARINULA” WILL 
ACT AS FLAG SHIP FOR THE FLEET AND AS DORMITORY FOR THE 
CARETAKER CREWMEN. ONE OF THE SHIPS, UNNAMED, IS A 350,000 

DWT TANKER WHICH HAS NEVER CARRIED A LOAD OF OIL. SHE IS ON 
A SHAKEDOWN CRUISE NOW AND AFTER THE TEST RUN WILL SAIL TO 
THE LABUAN ANCHORAGE TO JOIN THE OTHER SHIPS. 

4. THE AREA IS NOT RESTRICTED TO USE ONLY BY SHELL. OTHER, 
UNNAMED, FOREIGN COMPANIES HAVE MADE INQUIRIES TO THE MARINE 
DEPARTMENT ABOUT THE FACILITIES AND ITS COSTS. CURRENT FEES 
ARE MS0.13 (U.S. $1 EQUALS M$2.27) FOR LIGHT AND BUOY FEES ON 
ARRIVAL AND M$0.01 A GROSS TON EACH MONTH AS PORT AND HARBOR 
FEES. THE MARINE DEPARTMENT REQUIRES THAT A CERTIFIED OFFICER 
BE ASSIGNED TO THE SHIP AND AN ANCHOR WATCH BE MAINTAINED. 
SOME SABAHANS WILL PROBABLY BE HIRED TO SUPPLEMENT THE CREW. 
THE ATTRACTIVENESS OF THE LABUAN FACILITIES LIES IN THE 
AVAILIBILITY OF SHELTERED, DEEP WATER ANCHORAGE, THE CLOSE 
PROXIMITY TO THE NORTH BORNEO-JAPAN AND MIDDLE EAST-JAPAN 
TANKER ROUTES, AND REASONABLE HARBOR FEES. FOR SHELL THE 
EXISTENCE OF SUPPORT FACILITIES AT ITS INSTALLATIONS IN 
BRUNEI, SARAWAK, AND SABAH PROVIDE AN ADDITIONAL ADVANTAGE. 
THERE IS ONLY A LIMITED AMOUNT OF FRESH WATER AVAILABLE 
FROM LABUAN TO SUPPLY THE SHIPS: HOWEVER, THIS SHOULD NOT 
POSE MUCH OF A PROBLEM SINCE EACH SHIP CAN BRING ENOUGH 

TO LAST A COUPLE OF YEARS IF NEED BE. ALL SHIPS ANCHORED 
IN THE AREA WILL BE IN BALLAST AND WILL NOT BE USED FOR 
FLOATING STORAGE. 
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